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SUBJECT: TURKISH HIGHWAY DEPARTMENT REQUEST FOR EXIM 
BANK LOAN 

1. ON DECEMBER 7, 1972, IN RESPONSE TO DIRECT APPEAL BY THE 
MINISTER OF PUBLIC WORKS TO EXIM BANK CHAIRMAN HENRY KEARNS 
DURING AN EARLIER VISIT, EXPORT IMPORT BANK AND GOVERNMENT OF 
TURKEY SIGNED $60 MILLION LOAN AGREEMENT TO HELP FINANCE NEW 
EQUIPMENT POOL FOR GOT HIGHWAY DEPARTMENT. LOAN AGREEMENT 
WAS BASED ON LOW MACHINERY COST ESTIMATES MADE EARLY 1972. 

THESE COSTS HAVE SUBSEQUENTLY BEEN GREATLY INFLATED AND ORIGINAL 
$60 MILLION COVERS ONLY PORTION OF NEEDED EQUIPMENT FOR HIGH- 
WAY POOL. NEW ESTIMATES HAVE BEEN MADE AND HIGHWAY DEPART- 
MENT NOW BELIEVES PROJECT WILL COST TOTAL OF $138 MILLION. AS OF 
MID-AUGUST, APPROX. $51 MILLION OF $60 MILLION LOAN WAS 
CONTRACTED WITH U.S. SUPPLIERS AND ORDERS EXCEEDING THE $9 
MILLION BALANCE TENDERED. EMBASSY HAS BEEN INFORMED THAT ON 
SEVERAL OCCASIONS GOT MINISTRY OF FINANCE HAS REQUESTED THAT 
EXIM BANK INCREASE THE DECEMBER 1972 LOAN AGREEMENT NO. 

4532 TO $138 MILLION AND THAT EXIM BANK'S PARTICIPATION SHARE 
OF $30 MILLION BE INCRAASED TO $69 MILLION. THIS SUBJECT HAS 
BEEN DISCUSSED SEVERAL TIMES WITH EMBASSY OFFICER AND EMBASSY 
HAS BEEN ASKED TO ENCOURAGE EXIM BANK TO EITHER RAISE VALUE 
OF LOAN NO. 4532 BR NEGOTIATE NEW LOAN WITH FAVORABLE INTEREST 
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STRONGLY SUPPORTED EXIM LOAN FOR HIGHWAY DEPARTMENT EQUIPMENT 
POOL. THE PRESSURE IS NOW ON MINISTRY OF PUBLIC WORKS TO BUY 
BALANCE OF POOL REQUIREMENTS ON INTERNATIONAL TENDER BASIS WHERE 
PRICES WILL CONTROL AND EXTRA COST FOR U.S . QUALITY WILL WORK 
AGAINST U.S. SUPPLIERS. 

2. EMBASSY FAVORS EXIM BANK APPROVING HIGHWAY DEPARTMENT 
LOAN APPLICATION, IF POSSIBLE AS EXTENSION OF NO. 4532 
LOAN AGREEMENT ON SAME TERMS AND INTEREST. THE FOLLOW-ON 
ORDERS AND SPARE PARTS SALES SHOULD PROVE VERY PROFITABLE TO U.S. 

SUPPLIERS AND THERE WILL BE FUTURE YEARS DEPENDENCY ON U.S. 

MANUFACTURERS BY HIGHWAY DEPARTMENT. 

MACOMBER 
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